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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Young Audiences of Virginia, Inc. dba Arts for Learning Virginia
Norfolk, Virginia

Opinion

We have audited the accompanying financial statements of Young Audiences of Virginia, Inc. dba Arts for
Learning Virginia (a nonprofit organization) (the "Organization"), which comprise the statement of financial
position as of June 30, 2024, and the related statements of activities, functional expenses and cash flows for the
year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material aspects, the financial
position of Young Audiences of Virginia, Inc. dba Arts for Learning Virginia as of June 30, 2024, and the changes
in net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of Young Audiences of
Virginia, Inc. dba Arts for Learning Virginia and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Young Audiences of Virginia, Inc. dba Arts for
Learning Virginia's ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but it is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.




In performing an audit in accordance with generally accepted auditing standards, we:
*Exercise professional judgment and maintain professional skepticism throughout the audit.

«Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

*Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Young
Audiences of Virginia, Inc. dba Arts for Learning Virginia's internal control. Accordingly, no such opinion is
expressed.

*Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

«Conclude whether, in our judgment, there are any conditions or events, considered in the aggregate, that raise
substantial doubt about Young Audiences of Virginia, Inc. dba Arts for Learning Virginia's ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Young Audiences of Virginia, Inc. dba Arts For Learning Virginia's June 30, 2023
financial statements, and we expressed an unmodified audit opinion on those audited financial statements in our
report dated October 25, 2023. In our opinion, the summarized comparative information presented herein as of
and for the year ended June 30, 2023, is consistent, in all material respects, with the audited financial statements
from which it has been derived.

Brrnes, Brock Cosnwell v Pointen, 27

Chesapeake, Virginia
October 15, 2024



YOUNG AUDIENCES OF VIRGINIA, INC.
dba ARTS FOR LEARNING VIRGINIA

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2024
With Comparative Totals for the Year Ended June 30, 2023

ASSETS
2024 2023
Operating Endowment Total Total
CURRENT ASSETS:
Cash and cash equivalents $ 202,034 $ - $ 202,034 312,634
Accounts receivable 28,256 - 28,256 20,159
Prepaid expenses 12,078 - 12,078 11,001
Total current assets $ 242,368 $ - $ 242,368 343,794
FURNITURE AND EQUIPMENT:
Furniture and equipment $ 89,797 $ - $ 89,797 89,797
Less accumulated depreciation 83,702 - 83,702 78,264
Net furniture and equipment $ 6,095 $ - $ 6,095 11,533
OTHER ASSETS:
Beneficial interest in assets held by
Community Foundation $ - $ 763,342 $ 763,342 762,708
Operating lease right-of-use asset 85,018 - 85,018 8,983
Investments - 129,656 129,656 108,868
Total other assets $ 85,018 $ 892,998 $ 978,016 880,559
TOTAL ASSETS $ 333,481 $ 892,998 $ 1,226,479 1,235,886
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable and accrued expenses $ 7,289 $ - $ 7,289 17,141
Right-of-use operating lease liability, current 24,562 - 24,562 8,983
Deferred revenue 60,593 - 60,593 109,144
Total current liabilities $ 92,444 $ - $ 92,444 135,268
LONG TERM LIABILITIES:
Right-of-use operating lease liability, net 60,456 - 60,456 -
Total liabilities $ 152,900 $ - $ 152,900 135,268
NET ASSETS:
Without donor restrictions $ 180,581 $ 789,957 $ 970,538 997,577
With donor restrictions - 103,041 103,041 103,041
Total net assets $ 180,581 $ 892,998 $ 1,073,579 1,100,618
TOTAL LIABILITIES AND NET ASSETS $ 333,481 $ 892,998 $ 1,226,479 1,235,886

See independent auditor's report and accompanying notes to the financial statements.



YOUNG AUDIENCES OF VIRGINIA, INC.
dba ARTS FOR LEARNING VIRGINIA

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2024
With Comparative Totals for the Year Ended June 30, 2023

Without Donor With Donor 2024 2023
Restrictions Restrictions Total Total
OPERATING REVENUE AND SUPPORT:
Performances (schools, PTAs and other) $ 273,825 $ - $ 273,825 264,675
Contributions 55,479 - 55,479 65,628
Foundation income 103,550 74,199 177,749 185,847
Grant awards 104,154 51,525 155,679 141,824
Employee retention credit - - - 121,305
In-kind contributions 16,681 - 16,681 11,716
Miscellaneous income 10,688 - 10,688 16,100
Net assets released from restrictions 125,724 (125,724) - -
Total operating revenue and support ~ $ 690,101 $ - $ 690,101 807,095
OPERATING EXPENSES:
Program services $ 713,104  $ - $ 713,104 658,331
Management and general 68,400 - 68,400 63,585
Fundraising expenses 32,643 - 32,643 33,006
Total operating expenses $ 814,147 $ - $ 814,147 754,922
CHANGES IN NET ASSETS FROM
OPERATING ACTIVITIES $ (124,046) $ - $ (124,046) 52,173
NON-OPERATING ACTIVITIES:
Interest income $ 8,684 $ - $ 8,684 9,566
Interest expense (256) - (256) (206)
Changes in value of beneficial interest
(net of expenses $5,785 and
$5,358, respectively) 88,579 - 88,579 (30,254)
CHANGES IN NET ASSETS FROM
NON-OPERATING ACTIVITIES $ 97,007 $ - $ 97,007 (20,894)
CHANGES IN NET ASSETS $ (27,039) $ - $ (27,039) 31,279
NET ASSETS, BEGINNING OF YEAR 997,577 103,041 1,100,618 1,069,339
NET ASSETS, END OF YEAR $ 970,538 $ 103,041 $ 1,073,579 1,100,618

See independent auditor's report and accompanying notes to the financial statements.



YOUNG AUDIENCES OF VIRGINIA, INC.
dba ARTS FOR LEARNING VIRGINIA

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2024
With Comparative Totals for the Year Ended June 30, 2023

SUPPORTING ACTIVITIES

Program Management Supporting 2024 2023

Services and General Fundraising  Subtotal Total Total
Salaries and wages $ 305918 $ 35572 $ 14229 $ 49,801 $ 355,719 $ 357,111
Payroll taxes 18,511 7,077 1,633 8,710 27,221 27,450
Employee benefits 20,786 7,947 1,834 9,781 30,567 24,297
Total salaries and related expenses $ 345215 $§ 50,596 §$ 17,696 $ 68,292 $ 413,507 $ 408,858
Advertising and marketing 1,449 350 3,198 3,548 4,997 7,061
Bank fees 1,558 - - - 1,558 3,636
Computer expenses 17,008 1,300 1,300 2,600 19,608 9,923
Conferences and meetings 3,718 1,983 496 2,479 6,197 2,733

Contracted employees/consultants 15,656 1,820 728 2,548 18,204 -
Depreciation 4,236 498 249 747 4,983 7,697
Dues and subscriptions - - 400 400 400 691
Ensembles & direct program costs 248,588 - - - 248,588 215,313
In-kind expenses 16,681 - - - 16,681 11,716
Insurance 2,838 2,755 2,755 5,510 8,348 9,308
National YA fees 11,352 - - - 11,352 8,647
Occupancy 29,274 6,636 3,123 9,759 39,033 36,752
Office supplies, printing & postage 3,543 916 1,648 2,564 6,107 19,489
Professional fees 9,915 1,167 583 1,750 11,665 10,192
Telephone 2,073 379 467 846 2,919 2,906
Total expenses $ 713104 $ 68,400 $ 32,643 $ 101,043 § 814,147 $ 754,922

See independent auditor's report and accompanying notes to the financial statements.



YOUNG AUDIENCES OF VIRGINIA, INC.
dba ARTS FOR LEARNING VIRGINIA

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024
With Comparative Totals for the Year Ended June 30, 2023

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES:
Changes in net assets $ (27,039) 31,279
Adjustments to reconcile changes in net assets to
net cash provided (used) by operating activities:
Depreciation 4,983 7,697
(Increase) decrease in:
Accounts receivable (8,097) (13,454)
Beneficial interest, net of fees/transfers (634) 69,892
Prepaid expenses (1,077) 1,921
Increase (decrease) in:
Accounts payable and accrued expenses (9,852) 24,029
Deferred revenue (48,551) 22,371
Net cash provided (used) by operating activities $ (90,267) 143,735
CASH FLOWS FROM INVESTING ACTIVITIES:
Changes in investments, net $ (20,333) (19,605)
Purchase of furniture and equipment - (7,550)
Net cash used by investing activities $ (20,333) (27,155)
NET CHANGES IN CASH AND CASH EQUIVALENTS $ (110,600) 116,580
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 312,634 196,054
CASH AND CASH EQUIVALENTS - END OF YEAR $ 202,034 312,634
SUPPLEMENTAL DISCLOSURES OF NONCASH INFORMATION
Fair value of donated goods, services, and occupancy $ 16,681 11,716

See independent auditor's report and accompanying notes to the financial statements.



YOUNG AUDIENCES OF VIRGINIA, INC.
dba ARTS FOR LEARNING VIRGINIA

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2024
With Comparative Totals for the Year Ended June 30, 2023

NOTE 1 - ORGANIZATION AND NATURE OF ACTIVITIES

Young Audiences of Virginia, Inc. dba Arts for Learning Virginia (The "Organization"), is a non-profit organization
which was organized to foster the creative development and enhance the education of children through the arts
in Virginia. Revenue is derived principally from the Organization's programs and from contributions and grants.
The Organization was founded in 1955 under the laws of the Commonwealth of Virginia and is exempt from
federal income tax as an organization described in Section 501(c)(3) of the Internal Revenue Code of the United
States.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America. Accrual basis of accounting
recognizes income when earned and expenses when incurred.

Basis of Presentation

These financial statements, presented on the accrual basis of accounting, have been prepared to focus on the
Organization as a whole and to present net assets, revenues, and expenses based on the existence or absence
of donor-impaired restrictions. This has been accomplished by the classification of assets, liabilities, and net
assets into two groups with donor restrictions and without donor restrictions.

These two groups are defined as follows:

» Net assets without donor restrictions - Net assets that are not subject to donor-imposed restrictions and may
be expended for any purpose in performing the primary objectives of the Organization. The Organization’s board
may designate assets without restrictions for specific operational purposes from time to time.

» Net assets with donor restrictions - Net assets subject to stipulations imposed by donors, and grantors. Some
donor restrictions are temporary in nature; those restrictions will be met by actions of the Organization or by the
passage of time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds be
maintained in perpetuity.

The Organization follows the provisions of the Financial Accounting Standards Board Accounting Standards
Codification (FASB ASC).

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Organization considers all highly liquid investments available
for current use with an initial maturity of three months or less to be cash equivalents.

Measure of Operations

The statement of activities reports all changes in net assets, including changes in net assets from operating and
non-operating activities. Operating activities consist of those items attributable to the Organization's ongoing
activities. Non-operating activities are limited to resources that generate return from investments, endowment
contributions, financing costs, and other activities considered to be of a more unusual or nonrecurring nature.

See independent auditor's report. Notes continued on next page.
7



YOUNG AUDIENCES OF VIRGINIA, INC.
dba ARTS FOR LEARNING VIRGINIA

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2024
With Comparative Totals for the Year Ended June 30, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributions

Unconditional promises (pledges) are recognized when the donor makes a pledge to give to the Organization
and recorded as net assets without donor restrictions or net assets with donor restrictions, depending on the
existence and/or nature of any donor-imposed restrictions. Conditional promises to give are recognized when the
conditions on which they depend are substantially met. Gifts of cash and other assets are reported with donor
restricted support if they are received with donor stipulations that limit the use of the donated assets.

When a restriction expires, that is, when a stipulated time restriction ends or a purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statement of activities as net assets released from restrictions. Donor-restricted contributions
whose restrictions are met in the same reporting period are reported as net assets without donor restriction
support. Donations of property and equipment are recorded as support at their estimated fair value at the date of
donation.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are stated as unpaid balances, less an allowance for uncollectible accounts. The allowance
is based on experience, third-party contracts, and other circumstances, which may affect the customer's ability to
meet their obligations. The allowance for uncollectible accounts balance was $0 for both years ended at June 30,
2024 and 2023.

Donated Assets and Services

The Organization recognizes in-kind contributions as revenue and expense in the period in which they are
received. Donated materials are valued by donor at fair market value on the date of the gift. No amounts have
been reflected in the accompanying financial statements for volunteer services since they are not susceptible to
objective measurement or valuation; however, a number of volunteers donated significant amounts of their time
performing services that would otherwise be performed by paid employees.

Furniture and Equipment

Purchased items are stated at cost and donated items are stated at fair market value at the date of the gift.
Donations are reported as unrestricted support unless the donor has restricted the asset to a specific purpose.
Depreciation is computed using straight-line method over the estimated useful lives of the assets. Estimated
useful lives of property and equipment are as follows:

Furniture and equipment 3-10 years

Depreciation expense for years ended June 30, 2024 and 2023 amounted to $4,983 and $7,697, respectively.

Investments

The Organization records investments at fair market value based on quoted prices in active markets (all Level 1
measurements) and are classified by management as available-for-sale. Accordingly, realized gains and losses,
if any, are determined on the basis of the actual cost of the securities sold. Unrealized gains and losses are
presented as a single amount in the statement of activities. Gifts of investments are recorded at their fair market
value (based upon quotations or appraisals) at the date of the gift. Purchases and sales of investments are
recorded on the trade date.

See independent auditor's report. Notes continued on next page.
8



YOUNG AUDIENCES OF VIRGINIA, INC.
dba ARTS FOR LEARNING VIRGINIA

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2024
With Comparative Totals for the Year Ended June 30, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income Taxes

Young Audiences of Virginia, Inc., is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code, except on net income derived from unrelated business activities. Internal Revenue Code Section
513(a) defines an unrelated trade or business of an unexempt organization as any trade or business which is not
substantially related to the exercise or performance of its exempt purpose. Currently the Organization has no
obligation for any unrelated business income tax. The Organization believes it has appropriate support for any
tax positions taken, and as such, does not have any uncertain tax positions that are material to the financial
statements; however, any penalties and interest incurred as a result of uncertain tax positions would be recorded
in general administration. The Organization's federal return of Organization Exempt from Income Tax (Form 990)
for the fiscal year ending 2024, 2023, 2022, and 2021 are subject to examination by the IRS, generally for three
years after they were filed.

Deferred Revenue

School program fees, which are received prior to fiscal year-end but which relate to the following fiscal year, are
deferred and recognized as revenue in the following fiscal year as the programs are performed. For the years
ended June 30, 2024 and 2023, deferred revenue totaled $60,593 and $109,144, respectively.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Advertising

Advertising costs were expensed as incurred. For the years ended June 30, 2024 and 2023, advertising costs
totaled $6,643 and $7,061, respectively.

Functional Allocation of Expenses

The cost of providing the Organization's various programs and supporting services have been summarized on a
functional basis in the statements of functional expenses. Accordingly, certain costs have been allocated among
the programs and supporting services benefited. Such allocations are determined by management on an
equitable basis.

The expenses that are allocated include the following:

Expense

Method of Allocation

Salaries, benefits, and payroll taxes
Advertising and marketing
Computer expenses

Conferences and meetings
Contracted employees/consultants
Depreciation

Insurance

Occupancy

Office supplies, printing & postage
Professional fees

Telephone

Time and effort

Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied
Reasonable basis consistently applied

See independent auditor's report. Notes continued on next page.

9



YOUNG AUDIENCES OF VIRGINIA, INC.
dba ARTS FOR LEARNING VIRGINIA

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2024
With Comparative Totals for the Year Ended June 30, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Summarized Comparative Information

The financial statements include certain prior-year summarized comparative information in total, but not by net
asset class. Such information does not include sufficient detail to constitute a presentation in conformity with
generally accepted accounting principles. Accordingly, such information should be read in conjunction with the
Organization's financial statements for the year ended June 30, 2023, from which the summarized information
was derived.

Lease Accounting

The Organization determines whether to account for its leases as operating, capital or financing leases
depending on the underlying terms of the lease agreement. This determination of classification is complex and
requires significant judgment relating to certain information, including the estimated fair value and remaining
economic life of the leased assets, minimum lease payments, and other lease terms.

NOTE 3 - LINE OF CREDIT

In July 2017 the Organization secured a line of credit in the amount of $20,000, which was renewed on
November 8, 2023, with no stated maturity date. Interest on the line of credit is variable based on the Wall Street
Journal prime rate. The line of credit is unsecured. There were no borrowings against the line at June 30, 2024
and 2023.

NOTE 4 - LIQUIDITY

The table below presents financial assets available for general expenditure within one year at June 30, 2024 and
2023:

2024 2023
Financial assets at year end:
Cash and cash equivalents $ 202,034 $ 312,634
Accounts receivable 28,256 20,159
Investments 129,656 108,868
Total financial assets $ 230,290 $ 332,793
Less amounts not available for general expenditure:
Net assets with donor restrictions (103,041) (103,041)
Financial assets available to meet general expenditures within one year $ 127,249 $ 229,752

As part of the Organization's liquidity management, it has a policy to structure its financial assets to be available
as its general expenditures, liabilities and other obligations come due.

The Organization receives significant contributions and promises to give restricted by donors, and considers
contributions restricted for programs which are ongoing, major, and central to its annual operations to be
available to meet cash needs for general expenditures. The Organization manages its liquidity and reserves
following three guiding principles: operating within a prudent range of financial soundness and stability,
maintaining adequate liquid assets to fund near-term operating needs, and maintaining sufficient reserves to
provide reasonable assurance that long-term obligations will be discharged.

See independent auditor's report. Notes continued on next page.
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YOUNG AUDIENCES OF VIRGINIA, INC.
dba ARTS FOR LEARNING VIRGINIA

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2024
With Comparative Totals for the Year Ended June 30, 2023

NOTE 5 - GRANTS

Grants for the years ended June 30, 2024 and 2023 provide revenue from the following sources:

2024 2023
Unrestricted grants:
Arts Alliance $ 40,000 $ 40,000
Chesapeake Fine Arts Commission - 1,500
Newport News Fine Arts Commission 9,000 10,000
Norfolk Commission on the Arts & Humanities 35,000 30,763
Virginia Commission for the Arts 20,154 22,862
Total unrestricted grants $ 104,154 $ 105,125
Donor-restricted grants:
Chesapeake Fine Arts Commission $ 5,000 $ 3,500
Newport News Shipbuilding 25,000 -
Portsmouth Arts Commission 2,500 2,500
Portsmouth Service League 1,000 1,000
United Way of South Hampton Roads - 10,000
Virginia Beach Arts Commission 10,000 7,570
Virginia Humanities - 5,129
Walmart, Inc. 250 -
Williamsburg Arts Commission 5,000 4,000
York County Arts Commission 2,775 3,000
Total donor-restricted grants $ 51,525 $ 36,699
Total grants $ 155,679 $ 141,824

NOTE 6 - RETIREMENT PLAN

The Organization sponsors a retirement plan for employees with 2 years of service or more. The Organization
can make discretionary contributions of 5% of eligible employees' gross wages to the non-contributory plan. The
percentage is subject to change by the Board of Directors. Contributions for the years ended June 30, 2024 and
2023 were $0.

NOTE 7 - IN-KIND CONTRIBUTIONS

Contributed goods are recorded at fair value at the date of donation. Contributed services that create or enhance
nonfinancial assets or that require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation, are recorded at fair value in the period
received.

The Organization's financial statements include the following in-kind contributions, revenue and support, and
associated expenses:

2024 2023
Donated supplies $ 554 $ -
Donated services 13,127 11,716
Donated occupancy 3,000 -
Total in-kind contributions $ 16,681 $ 11,716

See independent auditor's report. Notes continued on next page.
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YOUNG AUDIENCES OF VIRGINIA, INC.
dba ARTS FOR LEARNING VIRGINIA

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2024
With Comparative Totals for the Year Ended June 30, 2023

NOTE 8 - ENDOWMENT

In accordance with FASB (ASC) 958-205, Endowments of Not-for-Profit Organizations: Net Asset Classification
of Funds Subject to an Enacted Version of the Uniform Prudent Management of Institutional Funds Act
(UPMIFA) and Enhanced Disclosures for All Endowment Funds, provides guidance on the net asset
classification of donor restricted funds for a not-for-profit organization that is subject to an enacted version of
UPMIFA and also required disclosures about endowment funds, both donor-restricted endowment funds and
board-designated endowment funds.

The Organization's endowment consists of donor-restricted endowment funds, and funds designated by the
Board of Directors to function as endowments. Net assets associated with endowment funds, including funds
designated by the Board to function as endowments, are classified and reported based on the existence or
absence of donor-imposed restrictions.

Interpretation of Relevant Law

Based on the interpretation of UPMIFA by the Board of Directors, the Organization classifies amounts in its
donor-restricted endowment funds as net assets with donor restrictions because those net assets are time
restricted until the Board of Directors appropriates such amounts for expenditure. Most of those net assets also
are subject to purpose restrictions that must be met before reclassifying those net assets to net assets without
donor restrictions. In accordance with UPMIFA, the Organization considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

. The duration and preservation of the fund

. The purposes of the Organization and the donor-restricted endowment fund
. General economic conditions

. The possible effect of inflation and deflation

. The expected total return from income and the appreciation of investments

. Other resources of the Organization

N o o0 A WN -

. The investment policies of the Organization

Fund with Deficiencies

From time-to-time, the fair value of assets associated with an individual donor-restricted endowment fund may
fall below the original value of the fund. In accordance with generally accepted accounting principles, deficiencies
of this nature are reported in net assets without donor restrictions. As of June 30, 2024 and 2023, the
Organization did not have any deficiencies.

2024 2023

Donor-restricted:

Shore/Kaufman Endowment $ 61,181 $ 61,181

David Carr Glover Endowment 15,000 15,000

Bettie Minette Cooper Endowment 15,000 15,000

Einhorn Memorial Fund 11,860 11,860
Total with donor restrictions $ 103,041 $ 103,041
Without donor restrictions:

Beneficial interest in assets held by Community Foundation 763,342 762,708
Total endowment investments $ 866,383 $ 865,749

See independent auditor's report. Notes continued on next page.
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YOUNG AUDIENCES OF VIRGINIA, INC.
dba ARTS FOR LEARNING VIRGINIA

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2024
With Comparative Totals for the Year Ended June 30, 2023

NOTE 9 - BENEFICIAL INTEREST IN ASSETS HELD BY COMMUNITY FOUNDATION

The Young Audiences of Virginia Fund was established at the Hampton Roads Community Foundation with
funds contributed initially by Young Audiences of Virginia, Inc. under the Batten Endowment Challenge program.
Under the terms of the fund agreement, the Hampton Roads Community Foundation has variance power and is
the legal owner of the fund. Additionally, contributions to this fund may be matched up to a total match of
$500,000. The Organization is the beneficiary of the fund and receives distributions of income, subject to the
Hampton Roads Community Foundation's spending policy. Because the Young Audiences Fund was established
with donations from the funds of Young Audiences of Virginia, Inc. for the benefit of the same, it is considered a
reciprocal transfer and is reflected in the financial statements in accordance with generally accepted accounting
principles. As of June 30, 2024 and 2023, the balance of funds, held at the Foundation were $763,342 and
$762,708 respectively.

The purpose of this fund is to provide support under the Batten Endowment Challenge program, which is
designed to provide a lasting source of unrestricted funding to support the work of organizations that strive to
improve educational achievement in children and youth in South Hampton Roads, to build the capacity of
organizations to raise endowment funds for the long-term sustainability, and to inspire other donors in the
community to provide endowment gifts. In addition, under the Batten Endowment Challenge Fund, the
Organization will receive earnings from the endowment fund, which is held by the Hampton Roads Community
Foundation, and the earnings designated for Young Audiences of Virginia, Inc.

NOTE 10 - CONCENTRATION OF CREDIT RISK

The Organization places its cash and cash equivalents on deposit with financial institutions in the United States.
All of a depositor's accounts at an insured depository institution, including all non-interest bearing transaction
accounts, will be insured by the Federal Deposit Insurance Corporation (FDIC) and the Securities Investor
Protection Corporation (SIPC) up to the standard maximum deposit insurance amount of $250,000 and
$500,000, respectively, for each deposit insurance ownership category. As of June 30, 2024 and 2023, the
Organization had demand deposits on hand in financial institutions which exceeded depositor's insurance
provided by the applicable guaranty agency by $0 and $59,436, respectively. As of June 30, 2024 and 2023 the
Organization had investments which exceeded SIPC limits of $263,342 and $262,708, respectively.

NOTE 11 - FAIR VALUE MEASUREMENTS

In accordance with FASB (ASC) 820, Fair Value Measurements and Disclosures , the Organization accounts for
its financial instruments as well as certain assets and liabilities at fair value. Fair value is defined as the price
that would be paid in an orderly transaction, or exit price, between market participants to sell the asset or transfer
the liability in the principal or most advantageous market for the asset or liability.

FASB (ASC) 820, Fair Value Measurements and Disclosures, establishes a framework for measuring fair value.
That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure
fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities (level 1 measurements) and the lowest priority to unobservable inputs (level 3
measurements). The three levels of the fair value hierarchy are described as follows:

See independent auditor's report. Notes continued on next page.
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NOTE 11 - FAIR VALUE MEASUREMENTS (continued)

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in active
markets that the Organization has the ability to access.

Level 2 Inputs to the valuation methodology include:
* quoted prices for similar assets or liabilities in active markets;
* quoted prices for identical or similar assets or liabilities in inactive markets;
« inputs other than quoted prices that are observable for the asset or liability;
« inputs that are derived principally from or corroborated by observable market data by correlation or other means.

Level 3 If the asset or liability has a specified (contractual) term, the level 2 input must be observable for substantially the
full term of the asset or liability.

Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques used need to maximize the use
of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value. There have
been no changes in the methodologies used at June 30, 2024.

Common stocks, corporate bonds and U.S. government securities - Valued at the closing price reported on the
active market on which the individual securities are traded.

Mutual funds - Valued at the net asset value (NAV) of shares held by the Organization at year end.

Beneficial interest - Valued based on stated values provided by third parties. These funds are part of the
investment portfolio of the Hampton Roads Community Foundation on behalf of the Organization and are subject
to the Organization's investment policies, terms and valuation procedures.

The preceding methods described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Organization believes its valuation
methods are appropriate and consistent with other market participants, the use of different methodologies or
assumptions to determine the fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.

Fair value measurements using significant unobservable inputs (Level 3) are summarized below:

2024 2023

Beneficial interest in assets held by Community Foundation

Beginning balance $ 762,708 $ 832,600

Contributions 10,000 -

Purchases, sales, issuance, settlements (5,785) (5,358)

Grants disbursed (68,690) (30,370)

Market value adjustment 65,109 (34,164)
Ending balance $ 763,342 $ 762,708

See independent auditor's report. Notes continued on next page.
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NOTE 11 - FAIR VALUE MEASUREMENTS (Continued)

The following table sets forth by level, within the fair value hierarchy, the Organization's assets at fair value as of
June 30, 2024 and 2023.

Assets at Fair Value as of June 30, 2024

Level 1 Level 2 Level 3 Total
Investments:
Cash and cash equivalents $ 8,705 $ - $ - $ 8,705
Mutual Funds 120,951 - - 120,951
Beneficial interest - - 763,342 763,342
Total assets at fair value $ 129,656 $ - $ 763,342 $ 892,998

Assets at Fair Value as of June 30, 2023

Level 1 Level 2 Level 3 Total
Investments:
Cash and cash equivalents $ 18,195 $ - $ - $ 18,195
Mutual Funds 90,673 - - 90,673
Beneficial interest - - 762,708 762,708
Total assets at fair value $ 108,868 $ - $ 762,708 $ 871,576
NOTE 12 - NET ASSETS
Net assets consisted of the following:
2024 2023
Without donor restrictions:
Beneficial interest in assets held by Community Foundation $ 763,342 $ 762,708
Undesignated 207,196 234,869
Total without donor restrictions $ 970,538 $ 997,577
With donor restrictions 103,041 103,041
Total net assets $ 1,073,579 $ 1,100,618

Net assets released from net assets with donor restrictions by incurring expenses satisfying the restricted
purposes or by occurrence of other events specified by donors during 2024 and 2023:

2024 2023

Net assets released from restrictions:
Satisfaction of program restriction $ 125,724 $ 112,226

NOTE 13 - RELATED PARTY TRANSACTIONS

Various board members contribute financially for the benefit of promoting Young Audiences of Virginia, Inc.'s
programs. As of June 30, 2024 and 2023, the total contributions received from board members were $19,282
and $19,645, respectively.

See independent auditor's report. Notes continued on next page.
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NOTE 14 - OPERATING LEASES:

The Organization has an operating lease agreement for equipment. The term of the lease is 48 months.
Payment on the lease is $237 per month starting October 13, 2022 and increases 3.11% every year.

The Organization leases office space in Norfolk, Virginia. In August of 2024, the organization extended the
existing lease agreement, and the lease is set to expire on December 31, 2027. The monthly base rent is $1,928
and increases at a rate of 3% each year. Rent expense for the years ended June 30, 2024 and 2023 was
$39,033 and $36,752, respectively.

The following table displays the undiscounted cash flows due related to operating leases as of June 30, 2024,
along with a reconciliation to the discounted amount recorded on the June 30, 2024, statement of financial

position:
2025 $ 27,412
2026 26,265
2027 25,206
2028 12,394
$ 91,277
Impact of present value discount (6,259)
Amount reported on statement of financial position $ 85,018
Weighted-average lease term (years) 4
Weighted-average discount rate 4.11%

NOTE 15 - SUBSEQUENT EVENTS

The Organization evaluated subsequent events after the balance sheet date of June 30, 2024 through October
15, 2024, which was the date the financial statements were issued, and concluded that no additional disclosures
are required.

See independent auditor's report.
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