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GREEN BONDS: ESG LABELED FIXED INCOME SOLUTIONS AT A GLANCE

Introduction

There are a variety of fixed income instruments with a focus
on generating positive impact that investors have access to,
ranging from corporations to sovereigns and municipalities.
Broadly referred to as “ESG-labeled debt,” the largest and
most well-established category is “green bonds,” but there
are also social bonds, sustainability bonds, sustainability-
linked bonds and blue bonds (see Exhibit 1). According to
Bloomberg NEF research, green bonds represented almost
80% of the entire ESG-linked debt market in 2023 (see
Exhibit 2).

Exhibit 1: ESG-Labeled Debt Categories
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Market Development

Green bonds are fixed income instruments for which the
proceeds are specifically designated for projects with various
climate mitigation and other environmental benefits. The
widely accepted guidance for green bonds is defined by the
Green Bond Principles (GBP), a division of the International
Capital Market Association ICMA)—a trade association of
major lenders, investors, law firms and other capital market
stakeholders. While not required legally, the GBP are
intended for broad use by issuers to help enable new capital
raising in projects with environmental benefits, and to lend
transparency and credibility to their green bond issuance.
These principles have four core components: use of proceeds;
process for project evaluation and selection; management of
proceeds; and reporting. Alternatively, the Climate Bond
Standard and its accompanying Certification Scheme is a
labeling option for issuers of bonds. Rating agencies and
third-party verifications have also established standards in
order to assess how the bond’s proceeds will be used. Green
bond proceeds may fund projects from a variety of
categories, including:

o Clean transportation such as mass-transit initiatives or
clean-energy vehicles

« Energy efficiency work such as building improvements or
smart grids (tech-enabled energy networks)

o Renewable energy projects

Please refer to important information, disclosures and qualifications at the end of this material.

o Environmentally sustainable management, including
agriculture and forestry

o Green buildings that meet recognized standards or
certifications

« Pollution prevention and control

 Sustainable water and wastewater management

Green bonds are issued by traditional bond issuers, carry
similar risks and potentially similar returns, and should be
evaluated as a conventional bond investment. Importantly,
returns are not dependent upon the success of the
environmental project itself, but rather the full faith and
credit of the underlying issuer. Investors of green bonds are
not subject to any project risk of the underlying use of the
bond's proceeds. For portfolio asset allocation purposes,
green bonds have a similar credit profile to a traditional bond
of the same sub-asset class such as municipals or corporates.

What makes the bonds “green” is that the proceeds have a
stated purpose that will seek to promote climate mitigation
activities or other environmental sustainability projects. Upon
sale, the issuer of a green bond will likely continuously
monitor associated projects for compliance with the basic
environmental outcomes they set forth. Although there is no
requirement for outcomes reporting, often issuers will
produce performance reports or conduct communications
with investors.

The first green bonds were issued in 2007 by the European
Investment Bank and the World Bank to respond to the
European Union's Energy Action Plan, which centered on
renewable energy and energy efficiency targets. While
supranational organizations were early adopters, Europe
followed suit in 2010 with state-owned Norwegian lender,
KBN, and the first corporate green bond was issued in late
2013 by Vasakronan, a Swedish real estate company.

That same year in the US, Massachusetts became the first
municipality to issue a green bond with the proceeds
earmarked to reducing the state’s energy consumption across
700 sites in the state as reported in a briefing paper by the
Climate Bonds Initiative, a London-based international non-
profit group. The Massachusetts offering signaled the high
demand for these bonds, as it was oversubscribed by 30%,
and eight of the 10 institutional investors had never bought
the state’s bonds before, according to Governing magazine.

Within the US municipal bond market, green bond issuance
rose to almost $30 billion in 2023 from less than $3 billion in
2013, according to Bloomberg.! While this only represents
7.3% of total municipal issuance, green bond share has
continued to expand, surpassing social, sustainability, and
sustainability-linked bond issuance for the first time since
2020. For example, California Community Choice Financing
Authority alone issued $5.94 billion via green bonds in 2023.

Morgan Stanley Wealth Management 2
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Exhibit 2: Global ESG-Linked Debt Issuances Continue
to Increase
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Further innovations have also taken place, with new
frameworks created for sustainable investing and impact
broadly that offer guidance for bond offerings including the
following:

« The 2017 launch of the World Bank’s SDG-linked bonds
that assess alignment with the United Nations' Sustainable
Development Goals (SDGs) and are aimed at addressing
this common set of global sustainability challenges.

e The 2018 launch of water-themed bonds, or “blue bonds,”
which finance marine and ocean-based projects
contributing to positive environmental, economic or
climate outcomes.

o The 2021 development of sustainability-linked bond
criteria, designed to tie a bond's coupon to sustainability
performance targets rather than requiring specific use of
proceeds for green or social projects. This led to increased
diversity of ESG-labeled debt issuers, while the bonds
provide further economic incentives for companies to
reduce emissions in hard-to-abate industries. On example is
the World Bank's 2023 issuance of an emissions-reduction-
linked note in Vietnam, with the coupon linked to the
generation of verifiable carbon credits—highlighting an
innovative intersection of sustainable finance and newer
instruments like carbon offsets.

o The 2023 adoption of the European Green Bond Standard
(EuGB), which will set requirements for the use of the
EuGB designation and require disclosures for those not
meeting EuGB standards. The objective of adopting the
standard is to provide investors with greater transparency
and potential protection from greenwashing.

Please refer to important information, disclosures and qualifications at the end of this material.

« The first transition bond issuance from a sovereign nation,
as Japan issued $11 billion of climate transition bonds in
February 2024.

Finally, in 2024, further innovation is expected in
sustainability themes such as circular economy and nature
and biodiversity, as well as in regard to some of the harder-to-
abate industries like steel and cement.

The Current Green Bond Market

The green bond market continues to grow more and more
robust. According to Bloomberg, global green bond issuance
grew to more than $651 billion in 2023 from just $15 billion in
20713 (see Exhibit 2).

Investor demand has been a catalyst behind issuance growth,
as has the recognition of the need to address climate change
following the United Nations Framework Convention on
Climate Change (“The Paris Agreement”) and the Task Force
on Climate-Related Financial Disclosures (TCFD).

Morgan Stanley & Co. Research publishes a report called ESG
Bond Intel. Highlights from the 2024 outlook piece, "In 2024,
Will the Rubber Meet the Road?" include the following:

o Investors will look to measure the carbon impact of their
green bond portfolios. An improving data landscape will
help them better assess the merits of these bonds.

o While the transition theme is popular, the label is not.
Green bonds will likely remain the label of choice, with
year-over-year issuance rising 10%.

o Fund performance from 2023 shows that ESG-dedicated
fixed income funds fared better than non-ESG funds, on
average. Fund flows of green bonds also fared better than
non-ESG funds, on average.

 Global and European green bond indexes likewise
outperformed vanilla counterparts in 2023.

o There is likely to be mainstreaming of green finance in the
financial system, as a result of both greater regulatory
scrutiny and investor responses to climate change and the
global pandemic.

Renewable energy continues to be the most prevalent among
the green bonds categories, with $31.8 billion of issuance in
2023. As the category continues to grow, however,
diversification is increasing, with the clean transportation,
energy smart technologies and energy efficiency, and green
buildings and infrastructure sectors gaining share.

Morgan Stanley Wealth Management 3
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Exhibit 3: 2023 Green Project Categories by Issuance Volume
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Rating Agencies Recognize Green Bond Criteria

Most green bonds are investment grade securities and
were not designed solely for purchase by sustainable and
impact-oriented investors. Rating agencies now recognize
that sustainability-related issues can present immediate
and material risks, which can impact credit quality. When
reviewing green bonds, the rating agencies will assess the
bond’s alignment with the Green Bond Principles, the
integrity of its green credentials and its stated use of
proceeds.

The major rating agencies—Moody's, S&P and Fitch—have
established standards to assess an issuer's ability to
manage the bond proceeds effectively and meet the stated
green goals. Bonds can be certified if they adhere to the
Climate Bonds Standard set forth by the CBI.

In early 2019, Fitch introduced ESG Relevance Scores that
combine credit risk with sustainability risk. Importantly, the
sustainability risk assessment is performed by the same
analyst who assigns the public credit ratings rather than a
separate team. S&P launched ESG Evaluation in April 2019,
as a forward-looking, data-driven assessment of an issuer's
ESG performance and preparation for future risks.

Municipal Green Bonds

The municipal bond market lends itself well to ESG-labeled
bonds. States and local governments frequently access the
capital markets to finance public works projects that provide
a communal benefit. These initiatives often include the

Please refer to important information, disclosures and qualifications at the end of this material.

construction, maintenance and management of schools,
hospitals, and, most recently, efficient and climate change-
resilient infrastructure. Municipal securities can also help
investors meet financial objectives as they generally provide a
reliable income stream that is often exempt from federal,
state and local income taxation. Participants have a wide
variety of credit qualities, coupon structures and final
maturities, and can further target specific geographies or
governmental entities that focus on impact themes.

S&P Global Ratings indicates that the US municipal green
bond market is primarily focused on water infrastructure
projects, sustainable transportation and green buildings. In
comparison, the global public finance green bond market is
driven largely by proceeds that finance low carbon and
renewable energy sources.

While municipal green bonds have not presented any clear or
consistent pricing incentives for issuers or investors, they do
provide a platform for local governments to fund public
policy initiatives that encourage the transition to a lower
carbon economy. For example, in 2023, Minnesota and
Michigan established clean electricity standards (CESs)
requiring utilities to provide 100% clean electricity by 2040,
which may cause existing electricity and utility companies to
issue green bonds. Investors may further support a broader
set of impact-related themes that extend beyond the
traditional green bond definition by opting for dual-purpose
initiatives that support community values such as education
and healthy living (see Exhibit 4).

Morgan Stanley Wealth Management &
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Exhibit 4: Impact Themes for Municipal Green Bonds
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Financial Performance

A 2023 report conducted by Morgan Stanley & Co. Research
found that green bonds offer similar rates of return as
conventional bonds, and in 2023, green bond ETFs
outperformed their traditional counterpartsZ. Most data
suggests that there is no “green discount,” with green bonds
performing similarly to comparably rated non-green bonds,
according to Climate Bond's Initiative's semiannual reports on
green bond pricing3. This isn't surprising, as green bonds have
the same credit strength and financial structure of traditional
bonds of the underlying issuer. An academic paper from
Boston University Questrom School of Business found that
corporate green bonds improve the issuing company's
environmental footprint, contribute to long-term value
creation, increase innovation and have a real demonstrated
impact per the bond’s stated purpose.

The latest report from Climate Bonds Initiative®, which
analyzes 110-plus green bonds with a combined value of
$124.6 billion, found the following:

o Performance of green bonds primary issues was
comparable to that of the broader market in the first half
of 2023. Notably, 32% of green bond primary issuance
achieved a "greenium," otherwise known as a new issue
concession.

« Green bonds were more frequently oversubscribed and
exhibited larger spread compression that their vanilla
counterparts. On average, 65% and 56% of green bonds
were oversubscribed and achieved greater spread
compression than non-ESG -linked respectively.

o lIssuers generally acknowledge that the green label attracts
a broader range of investors, enabling appealing
diversification of the investor base. Furthermore, each
subsequent deal attracts a larger number of dedicated
investors, with 66% of deals recently allocated to investors
describing themselves as green.

« Data thus far suggests a pricing differential in the
secondary market, with green bonds trading at a slightly
higher price. Seven and 28 days after pricing, more than
half of green bonds had experienced more yield spread
tightening than comparable vanilla baskets and indexes, on
average.

Please refer to important information, disclosures and qualifications at the end of this material.

Similar trends emerge when comparing the performance of
green bond indexes and their traditional counterparts. The
Bloomberg US Municipal Impact Index has performed in line
with the Bloomberg Municipal Bond Index over the past five
years (see Exhibit 5).

Exhibit 5: Green Bond Performance Has Shadowed That
of the Broad Municipal Index
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Green bonds offer investors the opportunity to purchase
traditional fixed income instruments to meet long-term
financial goals while aligning with their environmental and
social impact preferences (see Exhibit 6). As the projects
associated with the bonds typically offer no additional risk to
the investor, they can be allocated in a portfolio like their
traditional counterparts.

For an issuer, green bonds signify that they are taking
sustainability seriously and making investments in
environmental practices, including a proactive approach to
the risks associated with climate change, and thinking how
their strategy, operations, and investments can be activated
to address sustainability challenges over the long-term. As
more companies and governments pledge to hit net-zero
carbon, issuance of green bonds will likely continue to grow
to support this transition.

Opportunities for Investors

Fixed income investments provide an opportunity to meet
long-term financial goals and generate positive environmental
and social impact. Green bonds offer investors the existing
structure of a fixed income instrument while supporting
climate-related or environmentally focused projects.
Depending on the instrument, investors will often also
benefit from the traditional income component of a

bond. Although separately managed accounts, mutual funds
and exchange-traded funds (ETFs) core bond offerings have
for many years incorporated green bonds issuance in their
portfolios, they are becoming more of a discreet asset class.

Following the launch of the Bloomberg MSCI Global Green

Morgan Stanley Wealth Management 5
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Bond Index, which tracks green bond mutual funds and green
bond ETFs., investors have increased access to green bond
investment opportunities, including the following:

« Investment strategies with some green bond exposure
within a larger sustainability-linked fixed income mandate.
For example, one core bond mutual fund offered through
Investing with Impact, announced the investment of more
than $1billion in green bonds whose proceeds support
environmentally beneficial activities. This mutual fund is
accessible in a fully diversified goals-based portfolio for

$10,000.

e ETFs or mutual funds that specifically target green funds,
for example, an Investing with Impact core bond mutual
fund that only invests in green bonds by targeting projects
in renewable energy, climate change and natural resource

solutions.

« Individual issuance opportunities as a part of a customized

fixed income portfolio.

ESG-labeled fixed income offers an opportunity for investors
who seek to match the sustainability preferences of their
equity investments to the fixed income portion of their
portfolio, while driving overall diversification, dampening risk,
and emphasizing measurable investment outcomes.

Standards continue to improve, with greater transparency and
issuance all pointing to continued growth for the
sustainability linked fixed income market. As the market
evolves, expect continued innovation from corporate,
municipal, sovereign and supranational issuers.

Exhibit 6: There Are Multiple Ways to Access ESG-Labeled Bonds

Issuers

Purpose

What They Offer

Example

Investment
Considerations

How to Invest

Corporates

Multinational
corporations

Support infrastructure
projects, real estate
development and
energy management
upgrades for buildings

Green, social,
sustainability and SDG-
linked bonds

Alphabet issued $5.75
billion worth of
sustainability bonds,
focused on
environmental and
social projects, and
pandemic response

Typically investment
grade corporate debt

Individual bond
offerings, mutual funds,
exchange traded funds
and separately
managed accounts

Development Banks

Multilateral institutions
such as the World Bank,
the Inter-American
Development Bank and
the European
Investment Bank

Help foster sustainable
development in
developing economies

Green, social,
sustainability, blue and
SDG-linked bonds

The World Bank sold its
first blue bond in 2018
to support ocean
resources, and issued $8
billion in sustainability
bonds to address the
global pandemic

Focus on funding
projects in developing
markets

Individual bond
offerings, mutual funds,
exchange traded funds
and separately managed
accounts

Municipalities

In the US specifically,
state and local
government entities

Public transportation
upgrades or
introduction, local
infrastructure projects,
and water
management or
distribution

Green and
sustainability bonds

Los Angeles issued a
$450 million
wastewater bond in
2017 to support
system upgrades

Typically triple tax-
exempt status and
sustainability focus

Individual bond
offerings, mutual
funds, exchange
traded funds and
separately managed
accounts

Non Profits

Organizations that
support sustainability
projects around the
globe

Support sustainable
development globally

Green, social, and
sustainability bonds

In response to the global

pandemic, the Ford
Foundation issued a $1
billion social bond (the
first of its kind) to
support and strengthen
nonprofit organizations

Nonprofits can be first-
time or infrequent
issuers

Individual bond
offerings, mutual funds,
exchange traded funds
and separately managed
accounts

Source: Morgan Stanley Wealth Management Global Investment Office, Morgan Stanley Institute for Sustainable Investing

Please refer to important information, disclosures and qualifications at the end of this material.

Sovereigns

Countries or local
governments

Enable large-scale
financing of
sustainable
projects, and
funding for climate
adaptation
measures

Green bonds

Japan issued $11
billion of climate
transition bonds in
2024 — the first
from a sovereign.

Local or foreign-
currency
denominated

Mutual funds,
exchange traded
funds, and
separately managed
accounts

Morgan Stanley Wealth Management
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Endnotes

1Bloomberg Intelligence. “Sustainable Debt Outlook 2024." (January 2024)

2 Morgan Stanley Research. “ESG Bond Intel: In 2024, Will the Rubber Meet the Road?” (January 2024)
https://ny.matrix.ms.com/eqr/article/webapp/70eae24a-9547-11ee-b4b5-7bebebOccdd2?ch=rpint&sch=sr&sr=3#/section=5

3 Climate Bonds Initiative. “Green Bond Pricing in the Primary Market H12023" (2023)
https://www.climatebonds.net/files/reports/cbi_pricing_h1_2023_01f.pdf

“ Climate Bonds Initiative. "Green Bond Pricing in the Primary Market H12023" (2023)
https://www.climatebonds.net/files/reports/cbi_pricing_h1_2023_01f.pdf
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Disclosure Section

The summary at the beginning of the report may have been generated with the assistance of artificial intelligence (AD.
Index Definitions

For other index, indicator and survey definitions referenced in this report please visit the following: https;//www.morganstanley.com/wealth-
investmentsolutions/wmir-definitions.

Risk Considerations

Investing in the market entails the risk of market volatility. The value of all types of securities may increase or decrease over varying time
periods.

Financial forecasts, rates of return, risk, inflation, and other assumptions may be used as the basis for illustrations in this analysis. They should
not be considered a guarantee of future performance or a guarantee of achieving overall financial objectives. No analysis has the ability to
accurately predict the future, eliminate risk, or guarantee investment results. As investment returns, inflation, taxes, and other economic
con[jitions vary from the assumptions used in this analysis, your actual results will vary (perhaps significantly) from those presented in this
analysis.

Environmental, Social and Governance-Aware Investments (ESG)

Certain portfolios may include investment holdings that takes into account one or more Environmental, Social and Governance ("ESG") factors
(referred to as “ESG investments”). For reference, environmental ('E") factors can include, but are not limited to, climate change, water, waste,
and biodiversity. Social ('S") factors can include, but not are not limited to, employees, diversity & inclusion, cyber security, data privacy, health &
wellness, supply chains, product safety & security, community engagement, and human rights. Governance ('G") factors can include, but are not
limited to, board structure & oversight, leadership composition, pay and incentive structures, corruption & bribery, ethics & business conduct,
shareholder rights, accounting & audit practices, tax evasion, and risk management. You should carefully review an investment product's
prospectus or other offering documents, disclosures and/or marketing material to learn more about how it incorporates ESG factors into its
investment strategy.

ESG investments may also be referred to as sustainable investments, impact aware investments, socially responsible investments or diversity,
equity, and inclusion ("‘DEI") investments. It is important to understand that ESG definitions and criteria used within the industry can vary, and
ESG ratings of the same subject companies and/or securities can vary among different ESG ratings providers for various reasons including.
differences in definitions, methodologies, processes, data sources and subjectivity among ESG rating providers when determining a rating.
Certain issuers of investments including, but not limited to, separately managed accounts (“SMAs"), mutual funds and exchange traded funds
(‘ETFs") may have differing and inconsistent views concerning ESG criteria where the ESG claims made in offering documents or other literature
may overstate ESG impact. Further, socially responsible norms vary by region, and an issuer's ESG practices or Morgan Stanley's assessment of
an issuer's ESG practices can change over time.

Portfolios that include investment holdings deemed ESG investments or that employ ESG screening criteria as part of an overall strategy may
experience performance that is lower or higher than a portfolio not employing such practices. Portfolios with ESG restrictions and strategies as
well as ESG investments may not be able to take advantage of the same opportunities or market trends as portfolios where ESG criteria is not
applied. There is no assurance that an ESG investing strategy or techniques employed will be successful. Past performance is not a guarantee
or a dependable measure of future results. For risks related to a specific fund, please refer to the fund's prospectus or summary prospectus.

Investment managers can have different approaches to ESG and can offer strategies that differ from the strategies offered by other investment
managers with respect to the same theme or topic. Additionally, when evaluating investments, an investment manager is dependent upon
information and data that may be incomplete, inaccurate or unavailable, which could cause the manager to incorrectly assess an investment's
ESG characteristics or performance. Such data or information may be obtained through voluntary or third-party reporting. Morgan Stanley does
not verify that such information and data is accurate and makes no representation or warranty as to its accuracy, timeliness, or completeness
when evaluating an issuer.

Morgan Stanley's assessment of an issuer's ESG practices or an ESG portfolio is as of the date of this material. No assurance is provided that
the underlying assets have maintained or will maintain any applicable ESG designations or any stated ESG compliance, or that the underlying
assets have been operated or will be operated in an ESG-compliant manner. The ESG impacts of the securities and any underlying assets may
vary over time.

This can cause Morgan Stanley to incorrectly assess an issuer’s business practices with respect to its ESG practices. As a result, it is difficult to
compare ESG investment products.

Morgan Stanley makes no representation as to the compliance or otherwise of any fund or portfolio with any laws or regulatory guidelines,
recommendations, requirements or similar relating to the ESG characterization of any fund or portfolio, or in connection with or to meet any of
your investing ESG objectives, metrics or criteria.

The appropriateness of a particular ESG investment or strategy will depend on an investor's individual circumstances and objectives. Principal
value and return of an investment will fluctuate with changes in market conditions.

Equity securities may fluctuate in response to news on companies, industries, market conditions, and general economic environment.
Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; generally, the longer a bond's maturity, the more sensitive it is

to this risk. Bonds may also be subject to call risk, which is the risk that the issuer will redeem the debt at its option, fully or partially, before
the scheduled maturity date. The market value of debt instruments may fluctuate, and proceeds from sales prior to maturity may be more or

Morgan Stanley Wealth Management 8
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less than the amount originally invested or the maturity value due to changes in market conditions or changes in the credit quality of the issuer.
Bonds are subject to the credit risk of the issuer. This is the risk that the issuer might be unable to make interest and/or principal payments on a
timely basis. Bonds are also subject to reinvestment risk, which is the risk that principal and/or interest payments from a given investment may
be reinvested at a lower interest rate.

Bonds rated below investment grade may have speculative characteristics and present significant risks beyond those of other securities,
including greater credit risk and price volatility in the secondary market. Investors should be careful to consider these risks alongside their
individual circumstances, objectives and risk tolerance before investing in high-yield bonds. High yield bonds should comprise only a limited
portion of a balanced portfolio.

Interest on municipal bonds is generally exempt from federal income tax; however, some bonds may be subject to the alternative minimum tax
(AMT). Also, municipal bonds acquired in the secondary market at a discount may be subject to the market discount tax provisions, and
therefore could give rise to taxable income. Typically, state tax-exemption applies if securities are issued within one’s state of residence and, if
applicable, local tax-exemption applies if securities are issued within one’s city of residence. The tax-exempt status of municipal securities may
be changed by legislative process, which could affect their value and marketability.

Yields are subject to change with economic conditions. Yield is only one factor that should be considered when making an investment decision.

An investment in an exchange-traded fund involves risks similar to those of investing in a broadly based portfolio of equity securities traded on
an exchange in the relevant securities market, such as market fluctuations caused by such factors as economic and political developments,
changes in interest rates and perceived trends in stock and bond prices. Investing in an international ETF also involves certain risks and
considerations not typically associated with investing in an ETF that invests in the securities of U.S. issues, such as political, currency, economic
and market risks. These risks are magnified in countries with emerging markets, since these countries may have relatively unstable governments
and less established markets and economics. ETFs investing in physical commodities and commodity or currency futures have special tax
considerations. Physical commoadities may be treated as collectibles subject to a maximum 28% long-term capital gains rates, while futures are
marked-to-market and may be subject to a blended 60% long- and 40% short-term capital gains tax rate. Rolling futures positions may create
taxable events. For specifics and a greater explanation of possible risks with ETFs, along with the ETF's investment objectives, charges and
expenses, please consult a copy of the ETF's prospectus. Investing in sectors may be more volatile than diversifying across many industries.
The investment return and principal value of ETF investments will fluctuate, so an investor's ETF shares (Creation Units), if or when sold, may
be worth more or less than the original cost. ETFs are redeemable only in Creation Unit size through an Authorized Participant and are not
individually redeemable from an ETF.

Please consider the investment objectives, risks, charges and expenses of the fund(s) carefully before investing. The prospectus contains this
and other information about the fund(s). To obtain a prospectus, contact your financial advisor. Please read the prospectus carefully before
investing.

Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund before investing. The
prospectus contains this and other important information about the mutual fund. To obtain a prospectus, contact your Financial Advisor or visit
the mutual fund company’s website. Please read the prospectus carefully before investing.

Asset allocation and diversification do not assure a profit or protect against loss in declining financial markets.
Because of their narrow focus, sector investments tend to be more volatile than investments that diversify across many sectors and companies.

Rebalancing does not protect against a loss in declining financial markets. There may be a potential tax implication with a rebalancing strategy.
Investors should consult with their tax advisor before implementing such a strategy.

Credit ratings are subject to change.

The indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do not represent
the performance of any specific investment.

The indices selected by Morgan Stanley Wealth Management to measure performance are representative of broad asset classes. Morgan
Stanley Wealth Management retains the right to change representative indices at any time.

Hyperlinks

Tl}lllps material may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the material refers to website
material of Morgan Stanley Wealth Management, the firm has not reviewed the linked site. Equally, except to the extent to which the material
refers to website material of Morgan Stanley Wealth Management, the firm takes no responsibility for, and makes no representations or
warranties whatsoever as to, the data and information contained therein. Such address or hyperlink (including addresses or hyperlinks to
website material of Morgan Stanley Wealth Management) is provided solely for your convenience and information and the content of the
linked site does not in any way form part of this document. Accessing such website or following such link through the material or the website
of the firm shall be at your own risk and we shall have no liability arising out of, or in connection with, any such referenced website.

By providing links to third-party websites or online publication(s) or article(s), Morgan Stanley Smith Barney LLC ("Morgan Stanley”) is not
implying an affiliation, sponsorship, endorsement, approval, investigation, verification with the third parties or that any monitoring is being done
by Morgan Stanley of any information contained within the articles or websites. Morgan Stanley is not responsible for the information
contained on the third-party websites or your use of or inability to use such site. Nor do we guarantee their accuracy and completeness. The
terms, conditions, and privacy policy of any third-party website may be different from those applicable to your use of any Morgan Stanley
website. The information and data provided by the third-party websites or publications are as of the date when they were written and subject
to change without notice.
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Disclosures

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer in the United States.
This material has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any
security or other financial instrument or to participate in any trading strategy. Past performance is not necessarily a guide to future
performance.

The author(s) (if any authors are noted) principally responsible for the preparation of this material receive compensation based upon various
factors, including quality and accuracy of their work, firm revenues (including trading and capital markets revenues), client feedback and
competitive factors. Morgan Stanley Wealth Management is involved in many businesses that may relate to companies, securities or
instruments mentioned in this material.

This material has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any
security/instrument, or to participate in any trading strategy. Any such offer would be made only after a prospective investor had completed its
own independent investigation of the securities, instruments or transactions, and received all information it required to make its own
investment decision, including, where applicable, a review of any offering circular or memorandum describing such security or instrument. That
information would contain material information not contained herein and to which prospective participants are referred. This material is based
on public information as of the specified date, and may be stale thereafter. We have no obligation to tell you when information herein may
change. We make no representation or warranty with respect to the accuracy or completeness of this material. Morgan Stanley Wealth
Management has no obligation to provide updated information on the securities/instruments mentioned herein.

The securities/instruments discussed in this material may not be appropriate for all investors. The appropriateness of a particular investment or
strategy will depend on an investor's individual circumstances and objectives. Morgan Stanley Wealth Management recommends that investors
independently evaluate specific investments and strategies, and encourages investors to seek the advice of a financial advisor. The value of and
income from investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates,
securities/instruments prices, market indexes, operational or financial conditions of companies and other issuers or other factors. Estimates of
future performance are based on assumptions that may not be realized. Actual events may differ from those assumed and changes to any
assumptions may have a material impact on any projections or estimates. Other events not taken into account may occur and may significantly
affect the projections or estimates. Certain assumptions may have been made for modeling purposes only to simplify the presentation and/or
calculation of any projections or estimates, and Morgan Stanley Wealth Management does not represent that any such assumptions will reflect
actual future events. Accordingly, there can be no assurance that estimated returns or projections will be realized or that actual returns or
performance results will not materially differ from those estimated herein.

This material should not be viewed as advice or recommendations with respect to asset allocation or any particular investment. This
information is not intended to, and should not, form a primary basis for any investment decisions that you may make. Morgan Stanley Wealth
Management is not acting as a fiduciary under either the Employee Retirement Income Security Act of 1974, as amended or under section 4975
of the Internal Revenue Code of 1986 as amended in providing this material except as otherwise provided in writing by Morgan Stanley and/or
as described at www.morganstanley.com/disclosures/dol.

Morgan Stanley Smith Barney LLC, its affiliates and Morgan Stanley Financial Advisors do not provide legal or tax advice. Each client should
always consult his/her personal tax and/or legal advisor for information concerning his/her individual situation and to learn about any potential
tax or other implications that may result from acting on a particular recommendation.

This material is disseminated in Australia to “retail clients” within the meaning of the Australian Corporations Act by Morgan Stanley Wealth
Management Australia Pty Ltd (ABN. 19 009 145 555, holder of Australian financial services license No. 240813).

Morgan Stanley Wealth Management is not incorporated under the People’s Republic of China ('PRC") law and the material in relation to this
report is conducted outside the PRC. This report will be distributed only upon request of a specific recipient. This report does not constitute an
offer to sell or the solicitation of an offer to buy any securities in the PRC. PRC investors must have the relevant qualifications to invest in such
securities and must be responsible for obtaining all relevant approvals, licenses, verifications and or registrations from PRC's relevant
governmental authorities.

If your financial adviser is based in Australia, Switzerland or the United Kingdom, then please be aware that this report is being distributed by
the Morgan Stanley entity where your financial adviser is located, as follows: Australia: Morgan Stanley Wealth Management Australia Pty Ltd
(ABN 19 009 145 555, AFSL No. 240813); Switzerland: Morgan Stanley (Switzerland) AG regulated by the Swiss Financial Market Supervisory
Authority; or United Kingdom: Morgan Stanley Private Wealth Management Ltd, authorized and regulated by the Financial Conduct Authority,
approves for the purposes of section 21 of the Financial Services and Markets Act 2000 this material for distribution in the United Kingdom.

Morgan Stanley Wealth Management is not acting as a municipal advisor to any municipal entity or obligated person within the meaning of
Section 15B of the Securities Exchange Act (the "Municipal Advisor Rule”) and the opinions or views contained herein are not intended to be,
and do not constitute, advice within the meaning of the Municipal Advisor Rule.

Morgan Stanley, its affiliates and Morgan Stanley Financial Advisors and Private Wealth Advisors do not provide tax or legal advice. Clients
should consult their tax advisor for matters involving taxation and tax planning and their attorney for matters involving trust and estate
planning, charitable giving, philanthropic planning and other legal matters.

This material is disseminated in the United States of America by Morgan Stanley Smith Barney LLC. Third-party data providers make no
warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data they provide and shall not have
liability for any damages of any kind relating to such data. This material, or any portion thereof, may not be reprinted, sold or redistributed
without the written consent of Morgan Stanley Smith Barney LLC.

© 2024 Morgan Stanley Smith Barney LLC. Member SIPC.

Morgan Stanley Wealth Management 10



GREEN BONDS: ESG LABELED FIXED INCOME SOLUTIONS AT A GLANCE

CRC6498387 04/2024
RSN723136170170 08/2024

Morgan Stanley Wealth Management 11



